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Agricultural Marketing Service, USDA § 1005.2

CLASS PRICES 

1005.50 Class prices, component prices, and 
advanced pricing factors. 

1005.51 Class I differential and price. 
1005.52 Adjusted Class I differentials. 
1005.53 Announcement of class prices, com-

ponent prices, and advanced pricing fac-
tors. 

1005.54 Equivalent price.

UNIFORM PRICES 

1005.60 Handler’s value of milk. 
1005.61 Computation of uniform prices. 
1005.62 Announcement of uniform prices.

PAYMENTS FOR MILK 

1005.70 Producer-settlement fund. 
1005.71 Payments to the producer-settle-

ment fund. 
1005.72 Payments from the producer-settle-

ment fund. 
1005.73 Payments to producers and to coop-

erative associations. 
1005.74 [Reserved] 
1005.75 Plant location adjustments for pro-

ducer milk and nonpool milk. 
1005.76 Payments by a handler operating a 

partially regulated distributing plant. 
1005.77 Adjustment of accounts. 
1005.78 Charges on overdue accounts.

MARKETWIDE SERVICE PAYMENTS 

1005.80 Transportation credit balancing 
fund. 

1005.81 Payments to the transportation 
credit balancing fund. 

1005.82 Payments from the transportation 
credit balancing fund.

ADMINISTRATIVE ASSESSMENT AND MARKETING 
SERVICE DEDUCTION 

1005.85 Assessment for order administra-
tion. 

1005.86 Deduction for marketing services.

AUTHORITY: 7 U.S.C. 601–674, and 7253.

SOURCE: 64 FR 47960, Sept. 1, 1999, unless 
otherwise noted.

Subpart—Order Regulating 
Handling

GENERAL PROVISIONS

§ 1005.1 General provisions. 

The terms, definitions, and provi-
sions in part 1000 of this chapter apply 
to this part 1005. In this part 1005, all 
references to sections in part 1000 refer 
to part 1000 of this chapter.

DEFINITIONS

§ 1005.2 Appalachian marketing area. 

The marketing area means all the 
territory within the bounds of the fol-
lowing states and political subdivi-
sions, including all piers, docks and 
wharves connected therewith and all 
craft moored thereat, and all territory 
occupied by government (municipal, 
State or Federal) reservations, instal-
lations, institutions, or other similar 
establishments if any part thereof is 
within any of the listed states or polit-
ical subdivisions:

GEORGIA COUNTIES 

Catoosa, Chattooga, Dade, Fannin, Mur-
ray, Walker, and Whitfield. 

INDIANA COUNTIES 

Clark, Crawford, Daviess, Dubois, Floyd, 
Gibson, Greene, Harrison, Knox, Martin, Or-
ange, Perry, Pike, Posey, Scott, Spencer, 
Sullivan, Vanderburgh, Warrick, and Wash-
ington. 

KENTUCKY COUNTIES 

Adair, Anderson, Bath, Bell, Bourbon, 
Boyle, Breathitt, Breckinridge, Bullitt, But-
ler, Carroll, Carter, Casey, Clark, Clay, Clin-
ton, Cumberland, Daviess, Edmonson, El-
liott, Estill, Fayette, Fleming, Franklin, 
Gallatin, Garrard, Grayson, Green, Hancock, 
Hardin, Harlan, Hart, Henderson, Henry, 
Hopkins, Jackson, Jefferson, Jessamine, 
Knott, Knox, Larue, Laurel, Lee, Leslie, 
Letcher, Lincoln, Madison, Marion, 
McCreary, McLean, Meade, Menifee, Mercer, 
Montgomery, Morgan, Muhlenberg, Nelson, 
Nicholas, Ohio, Oldham, Owen, Owsley, 
Perry, Powell, Pulaski, Rockcastle, Rowan, 
Russell, Scott, Shelby, Spencer, Taylor, 
Trimble, Union, Washington, Wayne, Web-
ster, Whitley, Wolfe, and Woodford. 

NORTH CAROLINA AND SOUTH CAROLINA 

All of the States of North Carolina and 
South Carolina. 

TENNESSEE COUNTIES 

Anderson, Blount, Bradley, Campbell, 
Carter, Claiborne, Cocke, Cumberland, 
Grainger, Greene, Hamblen, Hamilton, Han-
cock, Hawkins, Jefferson, Johnson, Knox, 
Loudon, Marion, McMinn, Meigs, Monroe, 
Morgan, Polk, Rhea, Roane, Scott, 
Sequatchie, Sevier, Sullivan, Unicoi, Union, 
and Washington. 
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VIRGINIA COUNTIES AND CITIES 

Buchanan, Dickenson, Lee, Russell, Scott, 
Tazewell, Washington, and Wise; and the cit-
ies of Bristol and Norton. 

WEST VIRGINIA COUNTIES 

McDowell and Mercer.

§ 1005.3 Route disposition. 
See § 1000.3.

§ 1005.4 Plant. 
See § 1000.4.

§ 1005.5 Distributing plant. 
See § 1000.5.

§ 1005.6 Supply plant. 
See § 1000.6.

§ 1005.7 Pool plant. 
Pool plant means a plant specified in 

paragraphs (a) through (d) of this sec-
tion, or a unit of plants as specified in 
paragraph (e) of this section, but ex-
cluding a plant specified in paragraph 
(g) of this section. The pooling stand-
ards described in paragraphs (c) and (d) 
of this section are subject to modifica-
tion pursuant to paragraph (f) of this 
section: 

(a) A distributing plant, other than a 
plant qualified as a pool plant pursuant 
to paragraph (b) of this section or 
§ llll.7(b) of any other Federal milk 
order, from which during the month 50 
percent or more of the fluid milk prod-
ucts physically received at such plant 
(excluding concentrated milk received 
from another plant by agreement for 
other than Class I use) are disposed of 
as route disposition or are transferred 
in the form of packaged fluid milk 
products to other distributing plants. 
At least 25 percent of such route dis-
position and transfers must be to out-
lets in the marketing area. 

(b) Any distributing plant located in 
the marketing area which during the 
month processed at least 50 percent of 
the total quantity of fluid milk prod-
ucts physically received at the plant 
(excluding concentrated milk received 
from another plant by agreement for 
other than Class I use) into ultra-pas-
teurized or aseptically-processed fluid 
milk products. 

(c) A supply plant from which 50 per-
cent or more of the total quantity of 

milk that is physically received during 
the month from dairy farmers and han-
dlers described in § 1000.9(c), including 
milk that is diverted from the plant, is 
transferred to pool distributing plants. 
Concentrated milk transferred from 
the supply plant to a distributing plant 
for an agreed-upon use other than Class 
I shall be excluded from the supply 
plant’s shipments in computing the 
plant’s shipping percentage. 

(d) A plant located within the mar-
keting area or in the State of Virginia 
that is operated by a cooperative asso-
ciation if pool plant status under this 
paragraph is requested for such plant 
by the cooperative association and dur-
ing the month at least 60 percent of the 
producer milk of members of such co-
operative association is delivered di-
rectly from farms to pool distributing 
plants or is transferred to such plants 
as a fluid milk product (excluding con-
centrated milk transferred to a distrib-
uting plant for an agreed-upon use 
other than Class I) from the coopera-
tive’s plant. 

(e) Two or more plants operated by 
the same handler and that are located 
within the marketing area may qualify 
for pool status as a unit by meeting the 
total and in-area route disposition re-
quirements specified in paragraph (a) 
of this section and the following addi-
tional requirements: 

(1) At least one of the plants in the 
unit must qualify as a pool plant pur-
suant to paragraph (a) of this section; 

(2) Other plants in the unit must 
process only Class I or Class II prod-
ucts and must be located in a pricing 
zone providing the same or a lower 
Class I price than the price applicable 
at the distributing plant included in 
the unit pursuant to paragraph (e)(1) of 
this section; and 

(3) A written request to form a unit, 
or to add or remove plants from a unit, 
must be filed with the market adminis-
trator prior to the first day of the 
month for which it is to be effective. 

(f) The applicable shipping percent-
ages of paragraphs (c) and (d) of this 
section may be increased or decreased 
by the market administrator if the 
market administrator finds that such 
adjustment is necessary to encourage 
needed shipments or to prevent uneco-
nomic shipments. Before making such 
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